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A. Meeting Procedure 

China Steel Chemical Corporation 

2025 Annual Shareholders' Meeting Procedures 

I. Call the Meeting to Order 

II. Chairperson's Remarks 

III. Reporting Items 

IV. Ratification Items 

V. Discussion Items 

VI. Election Items 

VII. Other Proposals 

VIII. Extempore Motions 

IX. Adjournment 
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B. Meeting Agenda 
Meeting Agenda for the 2025 Annual Shareholders' Meeting of 

China Steel Chemical Corporation 

I. Time: 17 June 2025 (Tuesday) at 9 a.m. 

II. Venue: Kaohsiung Business Convention Center (3F., No. 5, Zhongshan 
2nd Rd., Qianzhen Dist., Kaohsiung City 806, Taiwan (R.O.C.)) 

III. Chairperson's Remarks 

IV. Reporting Items 

(I) 2024 Business and Financial Reports. 

(II) The Audit Committee's Review Report on the 2024 Financial 

Statements. 

(III) Report on the 2024 Remuneration Allocation of Employees and 

Directors. 

V. Ratification Items 

(I) Ratification of 2024 Business Report and Financial Statements. 

(II) 2024 Earnings Distribution Proposal. 

VI. Discussion Items 

(I) Amendment of the Articles of Incorporation. 

(II) 2024 Proposal for Cash Distribution from the Legal Surplus 
Reserve. 

VII. Election Items 

(I) Election of the CSCC’s 13th Board of Directors. 

VIII. Other Proposals 

(I) Proposal to Lift Non-Compete Clause for Newly-Appointed 

Directors. 

IX. Extempore Motions 

X. Adjournment 
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I. Reporting Items 
 



- 4 - 

I. CSCC 2024 Business and Financial Reports 

(Please refer to pages 7-32 of this Handbook) 

 

II. The Audit Committee's Review Report on the CSCC's 2024 Financial 
Statements 

(Please refer to page 13 of this Handbook) 

 

III. Report on the CSCC's 2024 Remuneration Allocation for Employees 
and Directors 

1. According to the requirements under Article 26 of the Articles of 
Association of CSCC: "Where the Company recorded any profit for 

the year, the Board shall resolve to appropriate no less than 1‰ as 
the remuneration to employees and no more than 1% as that to 

directors; the distribution targets for the remuneration of employees 
include employees of subsidiaries fulfilling certain conditions. 

However, if CSCC has accumulated losses, this reserve shall be 
retained in advance before allocating the employee remuneration and 

Directors remuneration." 

2. In 2024, earnings before taxes and before deducting remuneration for 

employees and directors were NT$1,509,909,160. The CSCC 
proposed to provide NT$53,964,596 (approximately 3.5740%) as 

remuneration for employees and NT$10,792,919 (approximately 
0.7148%) as remuneration for directors. 

3. These amounts for employee and director remuneration were 
discussed and approved at the 18th meeting of the 12th Board of 

Directors on 24 February 2025. 
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II. Ratification Items 
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Proposal 1 Proposed by the Board of Directors 

 

Explanation: Proposal for the 2024 Business Report and Financial Statements. 

Submitted for ratification. 

Description: Please see attachments for more details on the CSCC's 2024 

Business Report, 2025 Business Plan, and 2024 Consolidated 
Financial Statements and Standalone Financial Statements (please 

refer to pages 7 to 32 of this Handbook). 

 

Resolution: 

 

  



- 7 - 

China Steel Chemical Corporation 

Business Report 

 

A. 2024 Business Report 

I. Business Overview 

In 2024, our consolidated operating revenue totaled NT$7.647 billion, and we 
earned a net profit before tax of NT$1.448 billion, a decrease of 8% and 16% 
respectively compared to 2023. In 2024, Taiwan's economic growth rate 
increased to 4.3% due to the rise of AI-related industries. The other industries 
were still impacted by China's economic downturn and capacity spillover, and 
the outlook remains uncertain. For coal chemical products, international oil 
prices in 2024 were slightly lower than the previous year. The Company's sales 
volume was thus lower than expected due to weak overall market demand in 
the industry. However, we have worked to increase the prices of certain major 
products, which contributed to the revenue and gross margins. Carbon material 
products did not grow as expected due to the slowdown in the development of 
electric vehicles in the market, which led to a decrease in demand from the 
second half of the year and a significant decrease in shipments in the fourth 
quarter. Looking ahead in 2025, President Trump's policies will have 
significant impact. The resumption of the tariff war will inevitably create 
uncertainties in the global economy. Coupled with the continued threat of 
prolonged low-priced competition from China, the Company will monitor 
industry developments and seek new paths for growth. As the global demand 
for AI continues to grow, we shall actively integrate our products into related 
supply chains. To support the global goal of attaining zero carbon emissions 
by 2050, the Company will continue to push for expanded use and 
development of carbon products, and will continue to promote energy 
conservation and carbon reduction programs, and achieve short, medium, and 
long-term ESG goals. 

Significant business results achieved by the CSCC in 2024 are as follows: 

 The Company’s operating revenue and profits have met 98% and 111% 
respectively of internal budget targets. 

 Transported all by-products such as light oil and coal tar generated from 
the coking of the CSC Group on time, imported light oil to increase our 
utilization rate, and sold all manufactured products at market rates. 
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 The development plan of using high-purity graphite crucible for SiC 
crystal growth for compound semiconductors received subsidies for 
industrial innovation projects. 

 Completed the second-phase expansion project to graphitization furnace 
and initiated commissioning. 

 Continue to implement energy conservation and carbon reduction 
solutions to reduce the Company's carbon emissions. 

II. Business Plan Implementation Results 

(I) In 2024, the amount of coal tar and light oil processed totaled 230,415 
metric tons and 83,976 metric tons respectively. The annual sales volumes 
of coal tar and light oil products totaled 214,261 metric tons and 80,000 
metric tons respectively; Annual sales of green mesophase powder and 
mesophase graphite powder totaled 2,646 metric tons. 

(II) Execution of Business Plan Implementation Unit: Tonne 

Item 
Actual 

Amount 
Budgeted 
Amount 

Deviation 
Fulfillment 
Rate (%) 

Coal tar 
products 

Production 
volume 

227,857 247,736 (19,879) 92 

Sales 
volume 

214,261 222,977 (8,716) 96 

Light oil 
products 

Production 
volume 

79,401 96,746 (17,345) 82 

Sales 
volume 

80,000 96,794 (16,794) 83 

Refined 
carbon 

materials 

Production 
volume 

8,060 13,091 (5,031) 62 

Sales 
volume 

7,732 13,002 (5,270) 59 

Coke 
products 

Sales 
volume 

52,199 43,800 (8,399) 119 

Trading item 
Sales 

volume 
7,675 6,000 1,675 128 

Processing 
item 

Processing 
volume 

176,352 169,200 7,152 104 
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Relevant consolidated and standalone financial information is as follows: 

Consolidated Statements of Comprehensive Income Unit: NT$ thousand 

Item 2024 2023 
Increase 

(Decrease) 
Amount 

Increase 
(Decrease) 
Rate (%) 

Operating revenue 7,647,470 8,317,678 (670,208) (8%) 

Operating costs 5,826,594 6,221,768 (395,174) (6%) 

Operating gross profit 1,820,876 2,095,910 (275,034) (13%) 

Operating expenses 579,714 576,493 3,221 1% 

Net operating profit 1,241,162 1,519,417 (278,255) (18%) 

Total non-operating income and 
expenses 

207,191 214,033 (6,842) (3%) 

Net profit before tax 1,448,353 1,733,450 (285,097) (16%) 

Net profit for the year 1,206,201 1,436,277 (230,076) (16%) 

Other comprehensive income 
(loss) for the year (after tax) 

(281,973) (49,648) (232,325) (468%) 

Total comprehensive income for 
the year 

924,228 1,386,629 (462,401) (33%) 

Net profit (loss) attributable to:     

Owners of the Corporation 1,206,201  1,435,809 (229,608) (16%) 

Non-controlling interests - 468 (468) (100%) 

Total comprehensive income 
(loss) attributed to: 

    

Owners of the Corporation 924,228 1,387,085 (462,857) (33%) 

Non-controlling interests - (456) 456 100% 

Earnings per share     

Basic 5.20 6.18 (0.98) (16%) 

1. The decrease in revenues and gross profit for 2024 was due to both the 
decrease in revenue from trading items and a decrease in the price and volume 
of certain products compared to the same period in last year. 

2. The slight increase in operating expenses for this period was due to the 
increase in sales expenses as a result of the increase in shipping costs and the 
decrease in research and development expenses due to the decrease in material 
expenses for trial products and industrial innovation projects. 

3. The decrease in non-operating income and expenses during the period was the 
result of the decrease in investment gains calculated using the equity method. 

4. Based on the above, the consolidated net profit after tax for 2024 was NT$ 
1.206 billion, representing a decrease of NT$230 million or 16% compared to 
last year's figure of NT$1.436 billion during the same period. 
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Standalone Statements of Comprehensive Income Unit: NT$ thousand 

Item 2024 2023 
Increase 

(Decrease) 
Amount 

Increase 
(Decrease) 
Rate (%) 

Operating revenue 7,489,924 8,091,691 (601,767) (7%) 

Operating costs 5,752,855 6,085,721 (332,866) (5%) 

Operating gross profit 1,737,069 2,005,970 (268,901) (13%) 

Operating expenses 565,844 562,647 3,197 1% 

Net operating profit 1,171,225 1,443,323 (272,098) (19%) 

Total non-operating 
income and expenses 

273,927 
282,327 

(8,400) (3%) 

Net profit before tax 1,445,152 1,725,650 (280,498) (16%) 

Net profit for the year 1,206,201 1,435,809 (229,608) (16%) 

Other comprehensive 
income (loss) for the year 
(after tax) 

(281,973) (48,724) (233,249) (479%) 

Total comprehensive 
income for the year 

924,228 1,387,085 (462,857) (33%) 

III. Analysis of Income, Expenditure and Profitability 

Please refer to the Financial Statements enclosed under Financial Overview 
for 2024. 

IV. Research and Development 

(I) Development of Anode Materials 

Small-particle UF series products offer excellent rapid charging 
performance and lower cyclic expansion rate than synthetic graphite. 
These products have been tested by several high-end mobile phone 
battery manufacturers. 

(II) Development of Advanced Carbon Materials 

The Company shall promote the use of advanced carbon materials in 
lithium-ion capacitor (LIC) products, which are mainly used as backup 
power supplies for AI servers. 

(III) Development Isotropic Graphite 

Commenced construction of mass-production purification furnace and 
expansion of the 240-ton isotropic graphite plant in 2025. In terms of 
product promotion, we have consolidated machining, purification, and 
in-house graphite production to provide diverse services. In addition to 
graphite crucible for SiC crystal growth and high-purity carbon powders 
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for SiC, we will expand our product portfolio to include silicon 
semiconductor applications. 

(IV) Development of graphite purification process 

1. We tested the use of halogen hydrocarbons as process purification 
gases, which can purify graphite blocks to a purity of 5N5 or above. 
It creates opportunities to reduce the use of halogen toxic gases, 
which require regulatory oversight. 

2. We will continue to develop small-particle high-purity carbon 
powder to meet customer demand.  

3. Completed the installation of purification furnace equipment for 
mass production. 

B. Overview of 2025 Business Plan 

I. Operating Policy 

(I) Create operating revenue, stabilize profits, reduce costs, and improve 
efficiency. 

(II) Develop refined products and strengthen quality control. 

(III) Implement measures for occupational safety management, and facilitate 
smooth labor-management relationships. 

(IV) Improve ESG management, achieve sustainable energy conservation and 
carbon reduction. 

II. Production and Sales Policy 

(I) Transport all by-products such as coal tar, crude light oil, and coke 
produced by group companies on time. Smoothly process and produce 
different products satisfying demand of market and customers and make 
sales in full in due course at the market rate to create greater economic 
value. 

(II) Reinforce the expansion of downstream customers, increase the customer 
base, and continue to develop new suppliers to increase healthy 
competition and reduce procurement costs. 

(III) Develop a greater variety of carbon material products and more sales 
markets for these products. Incorporate customer demand to establish 
more production lines, increasing sales revenue and profit from carbon 
material products. 
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(IV) In response to the development of carbon materials, we continue to refine 
production technologies to reduce costs, and promote expansion plans for 
advanced carbon materials and bulk materials. 

(V) Reinforce our advantage of having the only graphitization plant in 
Taiwan, cooperate with customers, and increase our OEM business to 
advance our sales and OEM at once, and expand the value chain of our 
carbon material business. 

 

 

 

 

Chairman: 
Chien-Chih Hwang 

Manager: 
Ming-Dar Fang 

Accounting Manager: 
Li-Li Kuo  
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INDEPENDENT AUDITORS’ REPORT 
 
 
The Board of Directors and Shareholders 
 
China Steel Chemical Corporation 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of China Steel Chemical Corporation (the 
“Corporation”) and its subsidiaries, which comprise the consolidated balance sheets as of December 31, 2024 
and 2023, and the consolidated statements of comprehensive income, changes in equity and cash flows for the 
years then ended, and notes to the consolidated financial statements, including material accounting policy 
information (collectively referred to as the “consolidated financial statements”). 
 
In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the 
consolidated financial position of the Corporation and its subsidiaries as of December 31, 2024 and 2023, and 
its consolidated financial performance and its consolidated cash flows for the years then ended in accordance 
with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and International 
Financial Reporting Standards (IFRS), International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), 
and SIC Interpretations (SIC) endorsed and issued into effect by the Financial Supervisory Commission of the 
Republic of China.  
 
Basis for Opinion 
 
We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and 
Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the Republic of 
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the Corporation 
and its subsidiaries in accordance with The Norm of Professional Ethics for Certified Public Accountant of the 
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the consolidated financial statements for the year ended December 31, 2024. These matters were addressed in 
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. 
 
Key audit matter of the Corporation and its subsidiaries’ consolidated financial statements for the year ended 
December 31, 2024 is stated as follows: 
 



- 15 -
 

Appropriateness of the export sales cutoff 
 
The Corporation and its subsidiaries’ export transaction procedures are complex and need to be confirmed 
manually to ensure that the control of the goods is transferred to the customer according to the trade terms of the 
sale and revenue is recognized at the time of the transfer of the control. The management is under pressure to 
achieve the expected target and market expectations, which may lead to the manipulation of operating revenue. 
As a result, we considered the timing of revenue recognition of the operating revenue from export sales within a 
certain period before and after the financial reporting date as a key audit matter. 
 
Our audit procedures for the above export sales included the following: 
 
 1. We obtained an understanding of and tested the operating effectiveness of the design and implementation of 

internal control of sales. 
 
 2. We performed cutoff procedures for export sales that took place within a certain period of the financial 

reporting date and verified the related documents to confirm the appropriateness of the revenue recognition. 
 
Other Matter 
 
We have also audited the parent company only financial statements of China Steel Chemical Corporation as of 
and for the years ended December 31, 2024 and 2023 on which we have issued an unmodified opinion with 
emphasis of matter paragraph. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 
 
Management is responsible for the preparation and fair presentation of the consolidated financial statements in 
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers, and 
International Financial Reporting Standards (IFRS), International Accounting Standards (IAS), IFRIC 
Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and issued into effect by the Financial 
Supervisory Commission of the Republic of China, and for such internal control as management determines is 
necessary to enable the preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the consolidated financial statements, management is responsible for assessing the Corporation and 
its subsidiaries’ ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate the 
Corporation and its subsidiaries or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance, including the audit committee, are responsible for overseeing the Corporation 
and its subsidiaries’ financial reporting process. 
 
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these consolidated financial statements. 
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 
 
 1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 
 2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Corporation and its subsidiaries’ internal control. 

 
 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 
 
 4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Corporation and its subsidiaries’ ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the 
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report. 
However, future events or conditions may cause the Corporation and its subsidiaries to cease to continue as a 
going concern. 

 
 5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the 

disclosures, and whether the consolidated financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 
 6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or business 

activities within the Corporation and its subsidiaries to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision, and performance of the audit of the Corporation 
and its subsidiaries. We remain solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the consolidated financial statements for the year ended December 31, 2024 
and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 
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The engagement partners on the audits resulting in this independent auditors’ report are Chao-Chun Wang and 
Hung-Ju Liao. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Deloitte & Touche 
Taipei, Taiwan 
Republic of China 
 
February 24, 2025 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Notice to Readers 
 
The accompanying consolidated financial statements are intended only to present the consolidated financial 
position, financial performance and cash flows in accordance with accounting principles and practices 
generally accepted in the Republic of China and not those of any other jurisdictions. The standards, procedures 
and practices to audit such consolidated financial statements are those generally applied in the Republic of 
China. 
 
For the convenience of readers, the independent auditor
statements have been translated into English from the original Chinese version prepared and used in the 
Republic of China. If there is any conflict between the English version and the original Chinese version or any 
difference in the interpretation of the two versions, the Chinese-language independent auditor
consolidated financial statements shall prevail. 
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CHINA STEEL CHEMICAL CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED BALANCE SHEETS 
AS OF DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
  December 31, 2024  December 31, 2023 
ASSETS  Amount  %  Amount  % 
         
CURRENT ASSETS         

Cash and cash equivalents (Notes 4 and 6)    $ 1,151,306     10    $ 1,174,677     10 
Financial assets at fair value through profit or loss - current (Notes 4 and 7)     378,329     3     373,357     3 
Financial assets at fair value through other comprehensive income - current (Notes 4 and 8)     247,711     2     284,802     3 
Financial assets for hedging - current (Notes 4 and 10)     33,374     -     -     - 
Notes receivable (Notes 4 and 11)     44,903     -     173,112     2 
Accounts receivable, net (Notes 4 and 11)     431,260     4     582,501     5 
Accounts receivable - related parties (Notes 4, 11 and 29)     92,465     1     98,898     1 
Other receivables (Note 29)     16,930     -     12,790     - 
Current tax assets (Notes 4 and 24)     879     -     808     - 
Inventories (Notes 4, 5 and 12)     1,333,369     12     1,127,402     10 
Other current assets     41,324     -     164,010     1 

                     
Total current assets     3,771,850     32     3,992,357     35 

                     
NON-CURRENT ASSETS         

Financial assets at fair value through profit of loss - non-current (Notes 4 and 7)     80,867     1     81,543     1 
Financial assets at fair value through other comprehensive income - non-current (Notes 4 and 8)     128,238     1     128,480     1 
Financial assets at amortized cost - non-current (Notes 4 and 9)     20,000     -     20,000     - 
Investments accounted for using the equity method (Notes 4 and 14)     1,792,062     16     1,970,518     17 
Property, plant and equipment (Notes 4, 15 and 29)     4,441,619     39     3,896,434     35 
Right-of-use assets (Notes 4, 16 and 29)     601,907     5     615,351     5 
Investment properties (Notes 4 and 17)     533,013     5     533,013     5 
Deferred tax assets (Notes 4 and 24)     59,263     1     64,688     1 
Prepaid equipment     1,350     -     50,770     - 
Refundable deposits     4,451     -     4,521     - 
Other non-current assets     30,840     -     26,783     - 

                     
Total non-current assets     7,693,610     68     7,392,101     65 

                     
TOTAL    $ 11,465,460     100    $ 11,384,458     100 
         
         
LIABILITIES AND EQUITY         
         
CURRENT LIABILITIES         

Short-term borrowings (Note 18)    $ 301,009     3    $ 447,341     4 
Short-term bills payable (Note 18)     100,000     1     -     - 
Contract liabilities - current (Notes 4 and 22)     98,399     1     44,966     - 
Accounts payable     30,180     -     41,085     - 
Accounts payable - related parties (Note 29)     240,524     2     255,186     2 
Other payables (Notes 19, 20 and 29)     341,917     3     395,214     4 
Current tax liabilities (Notes 4 and 24)     106,867     1     289,112     3 
Lease liabilities - current (Notes 4, 16 and 29)     36,050     -     34,126     - 
Other current liabilities     10,196     -     9,043     - 

                     
Total current liabilities     1,265,142     11     1,516,073     13 

                     
NON-CURRENT LIABILITIES         

Long-term borrowings (Note 18)     1,300,000     11     950,000     9 
Deferred tax liabilities (Notes 4 and 24)     3,489     -     1,643     - 
Lease liabilities - non-current (Notes 4, 16 and 29)     577,686     5     587,166     5 
Net defined benefit liabilities (Notes 4 and 20)     98,587     1     111,196     1 
Guarantee deposit received     3,960     -     3,910     - 

                     
Total non-current liabilities     1,983,722     17     1,653,915     15 

                     
Total liabilities     3,248,864     28     3,169,988     28 

                     
EQUITY ATTRIBUTABLE TO OWNERS OF THE CORPORATION (Notes 4 and 21)         

Ordinary shares capital     2,369,044     21     2,369,044     21 
Capital surplus     971,984     8     928,925     8 
Retained earnings         

Legal reserve     3,090,378     27     2,948,165     26 
Special reserve     193,150     2     193,150     2 
Unappropriated earnings     2,027,539     18     1,910,865     16 

Total retained earnings     5,311,067     47     5,052,180     44 
Other equity     (317,861)     (3)     (18,041)     - 
Treasury shares     (117,638)     (1)     (117,638)     (1) 

                     
Total equity     8,216,596     72     8,214,470     72 

                     
TOTAL    $ 11,465,460     100    $ 11,384,458     100 
 
The accompanying notes are an integral part of the consolidated financial statements. 
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CHINA STEEL CHEMICAL CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
  For the Year Ended December 31 
  2024  2023 
  Amount  %  Amount  % 
         
OPERATING REVENUE (Notes 4, 22 and 29)         

Sales    $ 7,544,496     99    $ 8,224,292     99 
Other operating revenue     102,974     1     93,386     1 

                     
Total operating revenue     7,647,470     100     8,317,678     100 

                     
OPERATING COSTS (Notes 12, 20, 23 and 29)     5,826,594     76     6,221,768     75 
                     
GROSS PROFIT     1,820,876     24     2,095,910     25 
                     
OPERATING EXPENSES (Notes 20, 23 and 29)         

Selling and marketing expenses     179,379     2     146,636     2 
General and administrative expenses     153,886     2     151,407     2 
Research and development expenses     246,449     3     278,450     3 

                     
Total operating expenses     579,714     7     576,493     7 

                     
PROFIT FROM OPERATIONS     1,241,162     17     1,519,417     18 
                     
NON-OPERATING INCOME AND EXPENSES 

(Notes 23 and 29)         
Interest income     14,579     -     19,863     - 
Other income     80,113     1     88,737     1 
Other gains and losses     38,425     -     24,794     - 
Share of profit of associates     88,475     1     99,194     1 
Interest expense     (14,401)     -     (18,555)     - 

                     
Total non-operating income and expenses     207,191     2     214,033     2 

                     
PROFIT BEFORE INCOME TAX     1,448,353     19     1,733,450     20 
                     
INCOME TAX EXPENSES (Notes 4 and 24)     242,152     3     297,173     3 
                     
NET PROFIT FOR THE YEAR     1,206,201     16     1,436,277     17 
                     
OTHER COMPREHENSIVE LOSS (Notes 20, 21 and 

24)         
Items that will not be reclassified subsequently to 

profit or loss:         
Remeasurement of defined benefit plans     7,911     -     (15,393)     - 
Unrealized (loss) gain on financial assets at fair 

value through other comprehensive income     (84,021)     (1)     29,415     - 
Loss on hedging instruments     (1,104)     -     -     - 

(Continued) 
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CHINA STEEL CHEMICAL CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
  For the Year Ended December 31 
  2024  2023 
  Amount  %  Amount  % 
         

Share of the other comprehensive loss of 
associates accounted for using the equity 
method    $ (205,884)     (3)    $ (79,386)     - 

Income tax related to items that will not be 
reclassified subsequently     (1,361)     -     3,079     - 

Items that may be reclassified subsequently to profit 
or loss:         
Exchange differences on translation of the 

financial statements of foreign operations     6,646     -     6,510     - 
Unrealized gain on financial assets in debt 

instruments at fair value through other 
comprehensive income     2,212     -     2,464     - 

Share of the other comprehensive (loss) income of 
subsidiaries and associates accounted for using 
the equity method     (6,372)     -     3,663     - 

                     
Other comprehensive loss for the year, net of 

income tax     (281,973)     (4)     (49,648)     - 
                     
TOTAL COMPREHENSIVE INCOME FOR THE 

YEAR    $ 924,228     12    $ 1,386,629     17 
                     
NET PROFIT ATTRIBUTABLE TO:         

Owners of the Corporation    $ 1,206,201     16    $ 1,435,809     17 
Non-controlling interests     -     -     468     - 

                     
    $ 1,206,201     16    $ 1,436,277     17 

                     
TOTAL COMPREHENSIVE INCOME 

ATTRIBUTABLE TO:         
Owners of the Corporation    $ 924,228     12    $ 1,387,085     17 
Non-controlling interests     -     -     (456)     - 

                     
    $ 924,228     12    $ 1,386,629     17 

 
EARNINGS PER SHARE (Note 25)         

Basic    $ 5.20      $ 6.18   
Diluted    $ 5.18      $ 6.17   

 
The accompanying notes are an integral part of the consolidated financial statements. (Concluded) 
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CHINA STEEL CHEMICAL CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023  
(In Thousands of New Taiwan Dollars) 
 
 
  Equity Attributable to Owners of the Corporation     
              Other Equity         
                Unrealized              
                Gain (Loss) on             
              Exchange   Financial Assets         Total Equity     
              Differences on   at Fair Value        Attributable     
      Retained Earnings  Translating  Through Other  Gain (Loss)      to Owners     
  Ordinary        Unappropriated  Total Retained  Foreign   Comprehensive  on Hedging  Total Other     of the  Non-controlling   
  Shares Capital  Capital Surplus  Legal Reserve  Special Reserve  Earnings  Earnings  Operations  Income  Instruments  Equity  Treasury Shares  Corporation  Interests  Total Equity 
                             
BALANCE AT JANUARY 1, 2023    $ 2,369,044    $ 902,804    $ 2,775,710    $ 193,150    $ 1,845,707    $ 4,814,567    $ (38,144 )    $ 63,748    $ 133    $ 25,737    $ (117,638 )    $ 7,994,514    $ 81,038    $ 8,075,552 
Appropriation of 2022 earnings (Note 21)                             

Legal reserve     -     -     172,455     -     (172,455 )     -     -     -     -     -     -     -     -     - 
Cash dividends     -     -     -     -     (1,184,522 )     (1,184,522 )     -     -     -     -     -     (1,184,522 )     -     (1,184,522 ) 

                                                                       
     -     -     172,455     -     (1,356,977 )     (1,184,522 )     -     -     -     -     -     (1,184,522 )     -     (1,184,522 ) 
Net profit for the year ended December 31, 

2023     -     -     -     -     1,435,809     1,435,809     -     -     -     -     -     1,435,809     468     1,436,277 
Other comprehensive income (loss) for the 

year ended December 31, 2023, net of 
income tax     -     -     -     -     (13,095 )     (13,095 )     11,215     (46,726 )     (118 )     (35,629 )     -     (48,724 )     (924 )     (49,648 ) 

                                                                       
Total comprehensive income (loss) for the 

year ended December 31, 2023     -     -     -     -     1,422,714     1,422,714     11,215     (46,726 )     (118 )     (35,629 )     -     1,387,085     (456 )     1,386,629 
Adjustment to capital surplus arising from 

dividends paid to subsidiaries     -     23,768     -     -     -     -     -     -     -     -     -     23,768     -     23,768 
Decrease in non-controlling interests     -     -     -     -     -     -     -     -     -     -     -     -     (80,582 )     (80,582 ) 
Disposals of investments in equity 

instruments designated as at fair value 
through other comprehensive income     -     -     -     -     8,149     8,149     -     (8,149 )     -     (8,149 )     -     -     -     - 

Difference between consideration and 
carrying amount of associates acquired     -     -     -     -     (2,678 )     (2,678 )     -     -     -     -     -     (2,678 )     -     (2,678 ) 

Changes in capital surplus from 
investments in associates accounted for 
using the equity method     -     2,353     -     -     (6,050 )     (6,050 )     -     -     -     -     -     (3,697 )     -     (3,697 ) 

                                                                       
BALANCE AT DECEMBER 31, 2023     2,369,044     928,925     2,948,165     193,150     1,910,865     5,052,180     (26,929 )     8,873     15     (18,041 )     (117,638 )     8,214,470     -     8,214,470 
Appropriation of 2023 earnings (Note 21)                             

Legal reserve     -     -     142,213     -     (142,213 )     -     -     -     -     -     -     -     -     - 
Cash dividends     -     -     -     -     (947,618 )     (947,618 )     -     -     -     -     -     (947,618 )     -     (947,618 ) 

                                                                       
     -     -     142,213     -     (1,089,831 )     (947,618 )     -     -     -     -     -     (947,618 )     -     (947,618 ) 
Net profit for the year ended December 31, 

2024     -     -     -     -     1,206,201     1,206,201     -     -     -     -     -     1,206,201     -     1,206,201 
Other comprehensive income (loss) for the 

year ended December 31, 2024, net of 
income tax     -     -     -     -     8,616     8,616     285     (289,980 )     (894 )     (290,589 )     -     (281,973 )     -     (281,973 ) 

                                                                       
Total comprehensive income (loss) for the 

year ended December 31, 2024     -     -     -     -     1,214,817     1,214,817     285     (289,980 )     (894 )     (290,589 )     -     924,228     -     924,228 
Disposals of investments in equity 

instruments designated as at fair value 
through other comprehensive income     -     -     -     -     9,231     9,231     -     (9,231 )     -     (9,231 )     -     -     -     - 

Adjustments to capital surplus arising from 
dividends paid to subsidiaries     -     19,014     -     -     -     -     -     -     -     -     -     19,014     -     19,014 

Changes in capital surplus from 
investments in associates accounted for 
using the equity method     -     24,045     -     -     (17,543 )     (17,543 )     -     -     -     -     -     6,502     -     6,502 

                                                                       
BALANCE AT DECEMBER 31, 2024    $ 2,369,044    $ 971,984    $ 3,090,378    $ 193,150    $ 2,027,539    $ 5,311,067    $ (26,644 )    $ (290,338 )    $ (879 )    $ (317,861 )    $ (117,638 )    $ 8,216,596    $ -    $ 8,216,596 
 
The accompanying notes are an integral part of the consolidated financial statements. 
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CHINA STEEL CHEMICAL CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
  For the Year Ended December 31 
  2024  2023 
     
CASH FLOWS FROM OPERATING ACTIVITIES     

Profit before income tax    $ 1,448,353    $ 1,733,450 
Adjustments for:     

Depreciation expense     438,764     459,210 
Amortization expense     6,004     6,327 
Net gain on fair value change of financial assets at fair value through 

profit or loss 
 

   (21,294)     (17,445) 
Interest expense     14,401     18,555 
Interest income     (14,579)     (19,863) 
Dividend income     (9,597)     (17,425) 
Share of profit of associates     (78,216)     (104,988) 
Loss on disposal of property, plant and equipment     962     214 
Gain on disposal of investment properties     -     (33,742) 
(Gain) loss on acquisition of investments accounted for using the 

equity method 
 

   (35,169)     211 
Impairment loss on non-financial assets     9,772     - 
Reversal of impairment loss on non-financial assets     -     (6,864) 
Loss on disposal of subsidiary     -     11,878 

Changes in operating assets and liabilities     
Financial instruments mandatorily classified as at fair value through 

profit or loss 
 

   7,067     (135,957) 
Notes receivable     128,209     (89,904) 
Accounts receivable     151,241     (114,559) 
Accounts receivable - related parties     6,433     (2,396) 
Other receivables     (1,573)     7,148 
Inventories     (215,846)     (99,485) 
Other current assets     98,174     (77,329) 
Contract liabilities     53,433     (76,303) 
Accounts payable     (10,905)     7,517 
Accounts payable - related parties     (14,662)     41,308 
Other payables     (80,695)     (5,597) 
Other current liabilities     1,153     1,875 
Net defined benefit liabilities     (4,698)     (4,041) 

Cash generated from operations     1,876,732     1,481,795 
Income taxes paid     (418,630)     (374,479) 

           
Net cash generated from operating activities     1,458,102     1,107,316 

           
CASH FLOWS FROM INVESTING ACTIVITIES     

Acquisition of financial assets at fair value through other 
comprehensive income 

 
   (69,226)     (88,404) 

Proceeds from sale of financial assets at fair value through other 
comprehensive income 

 
   49,262     16,090 

Acquisition of financial assets at amortized cost     -     (20,000) 
Acquisition of financial assets at fair value through profit or loss     (433,000)     (285,336) 
Proceeds from disposal of financial assets at fair value through profit 

or loss 
 

   442,931     368,505 
(Continued) 
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CHINA STEEL CHEMICAL CORPORATION AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
  For the Year Ended December 31 
  2024  2023 
     

Acquisition of financial assets for hedging    $ (34,478)    $ - 
Acquisition of investments accounted for using the equity method     (30,000)     (2,202) 
Proceeds from investments accounted for using the equity method     40,645     39,762 
Increase in prepayments for investments     -     (24,512) 
Proceeds from the capital reduction on investments accounted for using 

the equity method 
 

   -     3,375 
Acquisition of property, plant and equipment     (854,148)     (548,510) 
Increase in refundable deposits     -     (30) 
Decrease in refundable deposits     70     - 
Proceeds from disposal of investment properties     -     53,717 
Increase in other non-current assets     (10,266)     - 
Decrease in other non-current assets     -     1,024 
Interest received     12,718     20,246 
Dividend received from associates     74,736     90,196 
Dividend received     9,597     17,425 

           
Net cash used in investing activities     (801,159)     (358,654) 

           
CASH FLOWS FROM FINANCING ACTIVITIES     

Proceeds from short-term borrowings     5,443,092     5,189,798 
Repayments of short-term borrowings     (5,589,795)     (5,293,838) 
Increase in short-term bills payable     150,000     190,000 
Decrease in short-term bills payable     (50,000)     (190,000) 
Increase in long-term borrowings     1,300,000     1,100,000 
Repayments of long-term borrowings     (950,000)     (830,000) 
Increase in guarantee deposit received     50     28 
Repayments of the principal of lease liabilities     (35,100)     (35,439) 
Cash dividends paid     (928,604)     (1,160,754) 
Interest paid     (26,187)     (24,235) 
Decrease in non-controlling interests     -     (80,582) 

           
Net cash used in financing activities     (686,544)     (1,135,022) 

           
EFFECT OF EXCHANGE RATE CHANGES ON THE BALANCE OF 

CASH AND CASH EQUIVALENTS HELD IN FOREIGN 
CURRENCIES 

 

   6,230     (5,189) 
           
NET DECREASE IN CASH AND CASH EQUIVALENTS     (23,371)     (391,549) 
           
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 

YEAR 
 

   1,174,677     1,566,226 
           
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR    $ 1,151,306    $ 1,174,677 
 
The accompanying notes are an integral part of the consolidated financial statements. (Concluded) 
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INDEPENDENT AUDITORS’ REPORT 
 
 
The Board of Directors and Shareholders 
China Steel Chemical Corporation 
 
Opinion 
 
We have audited the accompanying parent company only financial statements of China Steel Chemical 
Corporation (the “Corporation”), which comprise the parent company only balance sheets as of December 31, 
2024 and 2023, and the parent company only statements of comprehensive income, changes in equity and cash 
flows for the years then ended, and notes to the parent company only financial statements, including material 
accounting policy information (collectively referred to as the “parent company only financial statements”). 
 
In our opinion, the accompanying parent company only financial statements present fairly, in all material 
respects, the parent company only financial position of the Corporation as of December 31, 2024 and 2023, and 
its parent company only financial performance and its parent company only cash flows for the years then ended 
in accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers.  
 
Basis for Opinion 
 
We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and 
Attestation Engagements of Certified Public Accountants and the Standards on Auditing of the Republic of 
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the 
Audit of the Parent Company Only Financial Statements section of our report. We are independent of the 
Corporation in accordance with The Norm of Professional Ethics for Certified Public Accountant of the 
Republic of China, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the parent company only financial statements for the year ended December 31, 2024. These matters were 
addressed in the context of our audit of the parent company only financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion on these matters. 
 
Key audit matter of the Corporation’s parent company only financial statements for the year ended December 31, 
2024 is stated as follows: 
 
Appropriateness of the export sales cutoff 
 
The Corporation’s export transaction procedures are complex and need to be confirmed manually to ensure that 
the control of the goods is transferred to the customer according to the trade terms of the sale and revenue is 
recognized at the time of the transfer of the control. The management is under pressure to achieve the expected 
target and market expectations, which may lead to the manipulation of operating revenue. As a result, we 
considered the timing of revenue recognition of the operating revenue from export sales within a certain period 
of the financial reporting date as a key audit matter. 
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Our audit procedures for the above export sales included the following: 
 
 1. We obtained an understanding of and tested the operating effectiveness of the design and implementation of 

internal control of sales. 
 
 2. We performed cutoff procedures for export sales that took place within a certain period of the financial 

reporting date and verified the related documents to confirm the appropriateness of the revenue recognition. 
 
Responsibilities of Management and Those Charged with Governance for the Parent Company Only 
Financial Statements 
 
Management is responsible for the preparation and fair presentation of the parent company only financial 
statements in accordance with the Regulations Governing the Preparation of Financial Reports by Securities 
Issuers, and for such internal control as management determines is necessary to enable the preparation of parent 
company only financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the parent company only financial statements, management is responsible for assessing the 
Corporation’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the Corporation 
or to cease operations, or has no realistic alternative but to do so. 
 
Those charged with governance, including the audit committee, are responsible for overseeing the Corporation’s 
financial reporting process. 
 
Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the parent company only financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these parent company only financial statements. 
 
As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 
 
 1. Identify and assess the risks of material misstatement of the parent company only financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 
 2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Corporation’s internal control. 

 
 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 
 
 4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Corporation’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
parent company only financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
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conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future 
events or conditions may cause the Corporation to cease to continue as a going concern. 

 
 5. Evaluate the overall presentation, structure and content of the parent company only financial statements, 

including the disclosures, and whether the parent company only financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
 6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or business 

activities within the Corporation to express an opinion on the parent company only financial statements. We 
are responsible for the direction, supervision, and performance of the audit. We remain solely responsible for 
our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the parent company only financial statements for the year ended December 31, 
2024 and are therefore the key audit matters. We describe these matters in our auditors’ report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 
 
The engagement partners on the audits resulting in this independent auditors’ report are Chao-Chun Wang and 
Hung-Ju Liao. 
 
 
 
 
 
 
 
Deloitte & Touche 
Taipei, Taiwan 
Republic of China 
 
February 24, 2025 
 
 

Notice to Readers 
 
The accompanying parent company only financial statements are intended only to present the financial position, 
financial performance and cash flows in accordance with accounting principles and practices generally 
accepted in the Republic of China and not those of any other jurisdictions. The standards, procedures and 
practices to audit such parent company only financial statements are those generally applied in the Republic of 
China. 
 
For the convenience of parent company only 
financial statements have been translated into English from the original Chinese version prepared and used in 
the Republic of China. If there is any conflict between the English version and the original Chinese version or 
any difference in the interpretation of the two versions, the Chinese-
parent company only financial statements shall prevail. 
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CHINA STEEL CHEMICAL CORPORATION 
 
PARENT COMPANY ONLY BALANCE SHEETS 
AS OF DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
  December 31, 2024  December 31, 2023 
ASSETS  Amount  %  Amount  % 
         
CURRENT ASSETS         

Cash and cash equivalents (Notes 4 and 6)    $ 1,088,557     10    $ 1,150,449     10 
Financial assets at fair value through profit or loss - current (Notes 4 and 7)     19,605     -     24,855     - 
Financial assets at fair value through other comprehensive income - current (Notes 4 and 8)     158,038     1     170,693     2 
Financial assets for hedging - current (Notes 4, 9 and 26)     33,374     -     -     - 
Notes receivable (Notes 4 and 10)     875     -     493     - 
Accounts receivable, net (Notes 4 and 10)     423,797     4     530,467     5 
Accounts receivable - related parties (Notes 4, 10 and 27)     94,520     1     225,283     2 
Other receivables (Note 27)     16,893     -     13,276     - 
Inventories (Notes 4, 5 and 11)     1,164,445     10     971,463     9 
Other current assets     41,897     -     163,284     1 

                     
Total current assets     3,042,001     26     3,250,263     29 

                     
NON-CURRENT ASSETS         

Financial assets at fair value through other comprehensive income - non-current (Notes 4 and 8)     26,228     -     -     - 
Investments accounted for using the equity method (Notes 4 and 12)     2,762,391     24     2,956,014     26 
Property, plant and equipment (Notes 4, 13 and 27)     4,421,550     39     3,874,383     34 
Right-of-use assets (Notes 4, 14 and 27)     542,158     5     554,758     5 
Investment properties (Notes 4 and 15)     533,013     5     533,013     5 
Deferred tax assets (Notes 4 and 22)     59,263     1     64,688     1 
Prepaid equipment     1,350     -     50,770     - 
Refundable deposits     4,451     -     4,521     - 
Other non-current assets     24,761     -     20,322     - 

                     
Total non-current assets     8,375,165     74     8,058,469     71 

                     
TOTAL    $ 11,417,166     100    $ 11,308,732     100 
         
         
LIABILITIES AND EQUITY         
         
CURRENT LIABILITIES         

Short-term borrowings (Note 16)    $ 301,009     3    $ 434,746     4 
Short-term bills payable (Note 16)     100,000     1     -     - 
Contract liabilities - current (Notes 4 and 20)     98,323     1     41,636     - 
Accounts payable     30,180     -     40,553     - 
Accounts payable - related parties (Note 27)     246,832     2     255,186     2 
Other payables (Notes 17, 18 and 27)     337,461     3     388,491     3 
Current tax liabilities (Notes 4 and 22)     106,203     1     284,883     3 
Lease liabilities - current (Notes 4, 14 and 27)     34,725     -     32,846     - 
Other current liabilities     10,196     -     9,043     - 

                     
Total current liabilities     1,264,929     11     1,487,384     12 

                     
NON-CURRENT LIABILITIES         

Long-term borrowings (Note 16)     1,300,000     11     950,000     9 
Deferred tax liabilities (Notes 4 and 22)     3,489     -     1,643     - 
Lease liabilities - non-current (Notes 4, 14 and 27)     529,605     5     540,129     5 
Net defined benefit liabilities (Notes 4 and 18)     98,587     1     111,196     1 
Guarantee deposit received     3,960     -     3,910     - 

                     
Total non-current liabilities     1,935,641     17     1,606,878     15 

                     
Total liabilities     3,200,570     28     3,094,262     27 

                     
EQUITY (Notes 4 and 19)         

Ordinary shares capital     2,369,044     21     2,369,044     21 
Capital surplus     971,984     8     928,925     8 
Retained earnings         

Legal reserve     3,090,378     27     2,948,165     26 
Special reserve     193,150     2     193,150     2 
Unappropriated earnings     2,027,539     18     1,910,865     17 

Total retained earnings     5,311,067     47     5,052,180     45 
Other equity     (317,861)     (3)     (18,041)     - 
Treasury shares     (117,638)     (1)     (117,638)     (1) 

                     
Total equity     8,216,596     72     8,214,470     73 

                     
TOTAL    $ 11,417,166     100    $ 11,308,732     100 
 
The accompanying notes are an integral part of the parent company only financial statements. 
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CHINA STEEL CHEMICAL CORPORATION 
 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
 
  For the Year Ended December 31 
  2024  2023 
  Amount  %  Amount  % 
         
OPERATING REVENUE (Notes 4, 21 and 27)         

Sales    $ 7,436,439     99    $ 8,033,518     99 
Other operating revenue     53,485     1     58,173     1 

                     
Total operating revenue     7,489,924     100     8,091,691     100 

                     
OPERATING COSTS (Notes 11, 21 and 27)     5,752,855     77     6,085,721     75 
                     
GROSS PROFIT     1,737,069     23     2,005,970     25 
                     
OPERATING EXPENSES (Notes 21 and 27)         

Selling and marketing expenses     171,955     2     140,429     2 
General and administrative expenses     147,440     2     143,768     2 
Research and development expenses     246,449     3     278,450     3 

                     
Total operating expenses     565,844     7     562,647     7 

                     
PROFIT FROM OPERATIONS     1,171,225     16     1,443,323     18 
                     
NON-OPERATING INCOME AND EXPENSES 

(Notes 21 and 27)         
Interest income     12,612     -     16,468     - 
Other income     95,000     1     107,457     1 
Other gains and losses     36,862     -     26,949     - 
Share of profit of subsidiaries and associates     142,300     2     147,562     2 
Interest expense     (12,847)     -     (16,109)     - 

                     
Total non-operating income and expenses     273,927     3     282,327     3 

                     
PROFIT BEFORE INCOME TAX     1,445,152     19     1,725,650     21 
                     
INCOME TAX EXPENSE (Notes 4 and 22)     238,951     3     289,841     4 
                     
NET PROFIT FOR THE YEAR     1,206,201     16     1,435,809     17 
                     
OTHER COMPREHENSIVE INCOME (LOSS) 

(Notes 18, 19 and 22)         
Items that will not be reclassified subsequently to 

profit or loss:         
Remeasurement of defined benefit plans     7,911     -     (15,393)     - 

(Continued) 
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CHINA STEEL CHEMICAL CORPORATION 
 
PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
 
 
  For the Year Ended December 31 
  2024  2023 
  Amount  %  Amount  % 
         

Unrealized loss on investments in equity 
instruments at fair value through other 
comprehensive income    $ (26,488)     -    $ (5,639)     - 

Loss on hedging instruments     (1,104)     -     -     - 
Share of the other comprehensive income (loss) of 

subsidiaries and associates accounted for using 
the equity method     (263,417)     (4)     (44,332)     (1) 

Income tax related to items that will not be 
reclassified subsequently     (1,361)     -     3,079     - 

Items that may be reclassified subsequently to profit 
or loss:         
Exchange differences on translation of the 

financial statements of foreign operations     6,646     -     7,434     - 
Unrealized gain on financial assets in debt 

instruments at fair value through other 
comprehensive income     1,953     -     2,464     - 

Share of the other comprehensive income (loss) of 
subsidiaries and associates accounted for using 
the equity method     (6,113)     -     3,663     - 

                     
Other comprehensive loss for the year, net of 

income tax     (281,973)     (4)     (48,724)     (1) 
                     
TOTAL COMPREHENSIVE INCOME FOR THE 

YEAR    $ 924,228     12    $ 1,387,085     16 
 
EARNINGS PER SHARE (Note 23)         

Basic    $ 5.20      $ 6.18   
Diluted    $ 5.18      $ 6.17   

 
 
 
The accompanying notes are an integral part of the parent company only financial statements. (Concluded) 
 
   
 
 



- 30 -

 

 

CHINA STEEL CHEMICAL CORPORATION 
 
STANDALONE STATEMENTS OF CHANGES IN EQUITY 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
        Other Equity     

      Retained Earnings  

Exchange 
Differences on 

Translating   

Unrealized Gain 
(Loss) on 

Financial Assets 
at Fair Value 

Through Other   Gain (Loss)       

  
Ordinary Shares 

Capital  Capital Surplus  Legal Reserve  Special Reserve  
Unappropriated 

Earnings  Total  
Foreign 

Operations  
Comprehensive 

Income  
on Hedging 
Instruments  

Total other 
Equity  Treasury Shares  Total Equity 

                         
BALANCE AT JANUARY 1, 2023    $ 2,369,044    $ 902,804    $ 2,775,710    $ 193,150    $ 1,845,707    $ 4,814,567    $ (38,144 )    $ 63,748    $ 133    $ 25,737    $ (117,638 )    $ 7,994,514 
                                                             
Appropriation of 2022 earnings (Note 19)                         

Legal reserve     -     -     172,455     -     (172,455 )     -     -     -     -     -     -     - 
Cash dividends     -     -     -     -     (1,184,522 )     (1,184,522 )     -     -     -     -     -     (1,184,522 ) 

                                                             
     -     -     172,455     -     (1,356,977 )     (1,184,522 )     -     -     -     -     -     (1,184,522 ) 

                                                             
Net profit for the year ended December 31, 2023     -     -     -     -     1,435,809     1,435,809     -     -     -     -     -     1,435,809 
                                                             
Other comprehensive income (loss) for the year ended December 31, 2023, 

net of income tax     -     -     -     -     (13,095 )     (13,095 )     11,215     (46,726 )     (118 )     (35,629 )     -     (48,724 ) 
                                                             
Total comprehensive income (loss) for the year ended December 31, 2023     -     -     -     -     1,422,714     1,422,714     11,215     (46,726 )     (118 )     (35,629 )     -     1,387,085 
                                                             
Disposal of investments in equity instruments designated as at fair value 

through other comprehensive income     -     -     -     -     8,149     8,149     -     (8,149 )     -     (8,149 )     -     - 
                                                             
Adjustments to capital surplus arising from dividends paid to subsidiaries     -     23,768     -     -     -     -     -     -     -     -     -     23,768 
                                                             
Difference between consideration and carrying amount of associates 

acquired     -     -     -     -     (2,678 )     (2,678 )     -     -     -     -     -     (2,678 ) 
                                                             
Changes in capital surplus from investments in subsidiaries and associates 

accounted for using the equity method     -     2,353     -     -     (6,050 )     (6,050 )     -     -     -     -     -     (3,697 ) 
                                                             
BALANCE AT DECEMBER 31, 2023     2,369,044     928,925     2,948,165     193,150     1,910,865     5,052,180     (26,929 )     8,873     15     (18,041 )     (117,638 )     8,214,470 
                                                             
Appropriation of 2023 earnings (Note 19)                         

Legal reserve     -     -     142,213     -     (142,213 )     -     -     -     -     -     -     - 
Cash dividends     -     -     -     -     (947,618 )     (947,618 )     -     -     -     -     -     (947,618 ) 

                                                             
     -     -     142,213     -     (1,089,831 )     (947,618 )     -     -     -     -     -     (947,618 ) 
                                                             
Net profit for the year ended December 31, 2024     -     -     -     -     1,206,201     1,206,201     -     -     -     -     -     1,206,201 
                                                             
Other comprehensive income (loss) for the year ended December 31, 2024, 

net of income tax     -     -     -     -     8,616     8,616     285     (289,980 )     (894 )     (290,589 )     -     (281,973 ) 
                                                             
Total comprehensive income (loss) for the year ended December 31, 2024     -     -     -     -     1,214,817     1,214,817     285     (289,980 )     (894 )     (290,589 )     -     924,228 
                                                             
Disposal of investments in equity instruments designated as at fair value 

through other comprehensive income     -     -     -     -     9,231     9,231     -     (9,231 )     -     (9,231 )     -     - 
                                                             
Adjustments to capital surplus arising from dividends paid to subsidiaries     -     19,014     -     -     -     -     -     -     -     -     -     19,014 
                                                             
Changes in capital surplus from investments in subsidiaries and associates 

accounted for using the equity method     -     24,045     -     -     (17,543 )     (17,543 )     -     -     -     -     -     6,502 
                                                             
BALANCE AT DECEMBER 31, 2024    $ 2,369,044    $ 971,984    $ 3,090,378    $ 193,150    $ 2,027,539    $ 5,311,067    $ (26,644 )    $ (290,338 )    $ (879 )    $ (317,861 )    $ (117,638 )    $ 8,216,596 
 
The accompanying notes are an integral part of the parent company only financial statements. 
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CHINA STEEL CHEMICAL CORPORATION 
 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
  For the Year Ended December 31 
  2024  2023 
     
CASH FLOWS FROM OPERATING ACTIVITIES     

Income before income tax    $ 1,445,152    $ 1,725,650 
Adjustments for:     

Depreciation expense     432,540     452,448 
Amortization expense     5,085     5,340 
Net gain on financial assets at fair value through profit or loss     (4,680)     (2,573) 
Interest expense     12,847     16,109 
Interest income     (12,612)     (16,468) 
Dividend income     (1,632)     (2,878) 
Share of profit of subsidiaries and associates     (142,300)     (147,562) 
Loss on disposal of property, plant and equipment     951     205 
Gain on disposal of investment properties     -     (33,742) 
Loss on disposal of investments accounted for using the equity 

method 
 

   -     211 
Impairment loss on non-financial assets     8,944     - 
Reversal of impairment loss on non-financial assets     -     (5,871) 
Loss on disposal of subsidiary     -     11,878 

Changes in operating assets and liabilities     
Notes receivable     (382)     - 
Accounts receivable     106,670     (96,073) 
Accounts receivable - related parties     130,763     30,524 
Other receivables     (1,807)     4,201 
Inventories     (201,926)     (178,616) 
Other current assets     96,875     (87,503) 
Contract liabilities     56,687     (78,517) 
Accounts payable     (10,373)     6,985 
Accounts payable - related parties     (8,354)     41,308 
Other payables     (78,428)     (8,436) 
Other current liabilities     1,153     1,415 
Net defined benefit liabilities     (4,698)     (4,041) 

Cash generated from operations     1,830,475     1,633,994 
Income taxes paid     (411,721)     (370,052) 

           
Net cash generated from operating activities     1,418,754     1,263,942 

           
CASH FLOWS FROM INVESTING ACTIVITIES     

Acquisition of financial assets at fair value through other 
comprehensive income 

 
   (62,858)     (88,404) 

Proceeds from sale of financial assets at fair value through other 
comprehensive income 

 
   49,262     16,090 

Acquisition of financial assets at fair value through profit or loss     (433,000)     (285,336) 
(Continued) 
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CHINA STEEL CHEMICAL CORPORATION 
 
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023 
(In Thousands of New Taiwan Dollars) 
 
 
  For the Year Ended December 31 
  2024  2023 
     

Proceeds from sale of financial assets at fair value through profit or 
loss 

 
  $ 442,930    $ 368,505 

Acquisition of financial assets for hedging     (34,478)     - 
Proceeds from disposal of investments accounted for using the equity 

method 
 

   -     39,762 
Increase in prepayments for investments     -     (24,512) 
Disposal of subsidiary     -     80,582 
Proceeds from capital reduction on investment accounted for using the 

equity method 
 

   -     3,375 
Acquisition of property, plant and equipment     (853,594)     (547,521) 
Increase in refundable deposits     -     (30) 
Decrease in refundable deposits     70     - 
Proceeds from disposal of investment properties     -     53,717 
Increase in other non-current assets     (9,524)     - 
Decrease in other non-current assets     -     962 
Interest received     10,802     16,946 
Dividends received from subsidiaries and associates     98,555     74,263 
Other dividends received     1,632     2,878 

           
Net cash used in investing activities     (790,203)     (288,723) 

           
CASH FLOWS FROM FINANCING ACTIVITIES     

Proceeds from short-term borrowings     5,431,809     5,053,852 
Repayments of short-term borrowings     (5,565,546)     (5,170,687) 
Increase in short-term bills payable     150,000     180,000 
Decrease in short-term bills payable     (50,000)     (180,000) 
Increase in long-term borrowings     1,300,000     1,100,000 
Repayments of long-term borrowings     (950,000)     (830,000) 
Increase in guarantee deposit received     50     28 
Repayments of the principal portion of lease liabilities     (34,505)     (34,853) 
Cash dividends paid     (947,618)     (1,184,522) 
Interest paid     (24,633)     (21,789) 

           
Net cash used in financing activities     (690,443)     (1,087,971) 

           
NET DECREASE IN CASH AND CASH EQUIVALENTS     (61,892)     (112,752) 
           
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE 

YEAR 
 

   1,150,449     1,263,201 
           
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR    $ 1,088,557    $ 1,150,449 
 
The accompanying notes are an integral part of the parent company only financial statements. (Concluded) 
 
   



 

  

 

 

Description: 

I. Dividends for 2024 are proposed to be distributed pursuant to Article 26-1 

of the CSCC Articles of Association. Please refer to page 34 for the 2024 
Earnings Distribution Forecast Table. 

 

 

 

 

Resolution: 
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Description: 

I. -term Directors shall have their terms expire on June 22, 2025, 
and the Meeting calls for the election of new Directors (including 

Independent Directors) pursuant to regulations in the 2025 Annual 
Shareholders' Meeting. The 12th-term Directors shall perform their duties 

till the 13th-term Directors take office. 

II. The election shall be carried out pursuant to Article 192-1 of the Company 

Act, and Article 5 of the Regulations Governing Appointment of 
Independent Directors and Compliance Matters for Public Companies. 

III. 
system. Pursuant to Article 15 of the Articles of Association, CSCC plans to 

elect 9 Directors (including 3 Independent Directors) to serve a three-year 
term from June 17, 2025 to June 16, 2028. 

IV. The list of nominated candidates for Directors (and Independent Directors) 
are provided below. Shareholders shall vote on their candidate of choice 
from the persons below. 

   
 

 
 

   
 

 
 

   
 

 

 

   
 

 

 



 

   
 

 
 

   
 

  

  

 
 

 

  

 
 

 

 
 

 

 

 

 

 
 

 

 
 

 
 

 

 

 

Election Results: 

  



 

 

  
 



 

  

 
 

Description: 

I. Proposal made pursuant Article 209, Paragraph 1 of the Company Act, 

which states "A Director who acts in his own interests or on behalf of another 
person within the scope of the company's business operations, shall explain 

to the Shareholders' Meeting the essential contents of such actions and 
 

II. In accordance with applicable laws and regulations, the Company hereby 
submits to  for approval to lift non-

compete restrictions on the newly-appointed Directors of the 13th Board of 
Directors and their representatives, should any of them invest in or operate 

other businesses that are within the same or similar scope of operations as 
that of the Company. 

III. Concurrent positions held by candidates for the 13th Board of Directors: 
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China Steel Chemical Corporation 

Shareholding Status of Directors 

 

 

  
  

 
 

 
    

  

  

  

  
  

 
    

 
    

 
    

   

 
 

  
 

 


